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Permitee: CANYON FUEL COMPANY LLC
Operator: CANYON FUEL COMPANY LLC

Site: DUGOUT CANYON MINE
Address: PO BOX 1029, WELLINGTON UT g4S4Z

County: CARBON
Permit Type: PERMANENT COAL PROGRAM

Permit Status: ACTIVE

lnspection Report

Permit Number: c0070039
Inspection Type: PARTIAL
Inspection Date: Tuesday, March 27,2007
Start Dateffime: 312712007 8:45:00 AM
End Dateffime: 312712007 12:00:00 PM
Last Inspection: Thursday, February 22, 2007

Inspector: Pete Hess, Environmental Scientist lll

Weather: Overcasr, wind and cold:

InspectionlD Report Number: lft!

Accepted by:whedberg

4t4t2007
ir

Current Acreages

9,471.0CTotal Permitted
57.75Total Disturbed

Phase I
Phase ll

Phase ll l

Mineral Ownership

M Federal
g state

I Gounty

A Fee

I other

Types of Operations

M Underground

I Surface

I Loadout

I Processing

I Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The Permittee notified the Division on February 12, 2OO7 that the fourth quarter of 2006 water monitoring information
for the qugout Canyon Mine permit area was in the Division EDI "pipeline" and was ready for uploadinginto the data
base. The Permiftee continues to meet the Special Permit Condition included as Attachment "A' of the cunent State
Dermit.

There are no pending compliance actions for the Dugout Canyon Mine permit area.

Inspector's Sig nature:
Date Wednesday, March 28,2007

Pete Hess, Environmental Scientist lll
Inspector lD Number: 46

Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining.
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake Cit)', UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 r TTY (S0l) 53S-7458 o www.ogm.utah.gov
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REWEW OF PERMIT. PERFORMANCE STANDARDS PERM'T CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate pertormance standard.
a. For COMPLETE inspections provide narrative justification for any elements not futly inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

2 Document any non@mpliance situation by referene the NOV r'ssued at the appropriate pertormance standard tisted betow.
3. Reference any nanatives witten in coniunction with this inspection at the appropriate performace standard tisted below.
4. Provide a brtef status report for all pending enforcement actions, permit anditions, Divison Orders, and amendments.

1. Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment Enforcement

TNTf
2. Signs and Markers rTtra

TuTT3. Topsoil

4.a Hydrologic Balance: Diversions TTtrM
4.b Hydrologic Balance: Sediment Ponds and lmpoundments V rMT
4.c Hydrologic Balance: Other Sediment Control Measures trMxM
4.d Hydrologic Balance: Water Monitoring rTna
4.e Hydrologic Balance: Effluent Limitations trTltr
5. Explosives TTT T
6. Disposal of Excess Spoil, Fills, Benches rTMT
7. Coal Mine Waste, Refuse Piles, lmpoundments TruM
8. NoncoalWaste trMuM
9. Protection of Fish, Wildlife and Related Environmental lssues n T T n
10. Slides and Other Damage TTMI
11. Contemporaneous Reclamation rTMtr
12. Backfilling And Grading TTMT
13. Revegetation TTMr
14. Subsidence Control trMuM
15. Cessation of Operations TuMT
1 6.a Roads: Construction, Maintenance, Surfacing TTTM
16.b Roads: Drainage Controls nMTV
17. Other Transportation Facilities TnTT
18. Support Facilities, Utility Installations rMrM
19. AVS Check !rr!
20. Air Quality Permit trnTr
21. Bonding and Insurance trTTT
22. Other T TTT
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4.b Hvdroloqic Balance: sediment Ponds and lmpoundments

Both the main Mine facilities pond and the waste rock pond contained water. The
Mine faciities pond appeared to be approximately fifteen inches betow discharge at
the primary spillway. The Permittee is making preparation to clean this pond during
the summer of 2007. The sediment basin at the Pace Canyon fan portal facilities
was dry. No compliance issues were noted relative to any of these impoundments.

4.c Hvdroloqic Balance: other sediment control Measures

The Permittee has replaced the fabric on the silt fences located within the ASCA's
along the water tank access road. All culvert inlets along this area were clear and
appeared to be capable of functioning as designed.

8. Noncoal Waste

Non-coal waste was not visible within the active, leveled and compacted waste rock
lift. Other areas of the Mine did not contain visible amounts of non-coal waste
material.

14. Subsidence Control

The Permittee submitted the 2006 annual subsidence report with the main annual
report on March 16, 2007 . The review of the submitted data and map is pending.

16.b Roads: Drainaqe Controls

The water bars within the Pace Canyon fan portal disturbed area were capable of
functioning as designed. The Division understands that Questar will be installing a
large diameter gas supply line through this area of the Book / Roan cliffs and will be
using the Pace Canyon road (past the fan portal facilities) for access. A daily flow of
approximately 50 to 100 round trips (total through the disturbed area) is anticipated.
The Permittee and the Division are both concerned about road maintenance and
fugitive dust control issues through the length of road which exists within the Mine's
disturbed area island I area of responsibility. At present, the maintenance of all
drainage controls within the disturbed area perimeter is the responsibility of CFC.

18. Support Facilities. Utilitv Installations

The Permittee notified the Division this day that degasifation wells G-1 2 and G-13 are
pumping methane concentrations from gob areas of the underground workings.
Degas sites G-10 and G-1 1 may be venting concentrations. All four sites have
pumps.


